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COVID-19 Relief

The U.S. federal government’s COVID-19 relief has so far consisted of three components: liquidity support from
the Federal Reserve, direct stimulus pending approval by Congress, and regulatory relief for certain loan
modifications and potentially a delay in adopting the new CECL accounting standard.

There have been three phases of stimulus with the third phase just agreed to early this morning. The legislative
details are still being finalized today and expected to be approved this afternoon in the Senate. Highlights are
summarized below:

Phase | Stimulus: $8.3 billion signed into law on March 6"

e  $4 billion to make more coronavirus tests available and $1 billion in loans subsidies for small business
e  $3.3 billion in funding for:
- Center for Disease Control and Prevention (CDC)
-~ Food and Drug Administration (FDA)
- National Institutes of Health (NIH)
The State Department
Small Business Administration (SBA)
The United States Agency for International Development (USAID)

Phase 2 Stimulus: approximately $100 billion signed into law on March 18"

Free coronavirus testing, including for the uninsured

e Two weeks of paid sick and family leave

Increased federal funds for Medicaid and food security programs
Increased unemployment insurance benefits

Phase 3 Stimulus: Senate bill $.3548 otherwise known as the Coronavirus Aid, and Economic Security
Act or the CARES Act. Finalized at 1:30 am on March 25". Key elements include:

e $1,000 billion (approx.) for direct payments to taxpayers based on income level and family size
e $350 billion in small business loans (<500 employees)

e $500 billion in relief for businesses ($50 billion for airline industry)

e  $150 billion in state and local relief

e  $130 billion for hospitals

We believe that the $2 trillion in proposed aid is of moderate size when viewed in a historical context. For example,
the stimulus package would represent approximately 9% of GDP, compared to approximately 6% for the financial
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crisis stimulus package. The GDP “hole” is likely to be much larger with the shutdown to the economy and the
unprecedented expected increase in unemployment.

Note that some have suggested that the overall stimulus package will be about $6 trillion and will represent about
30% of GDP. That calculation includes approximately $4 trillion in Federal Reserve lending, which is not included
in our comparison.

Therefore, our view is that this is a fill-the-hole relief package, not a true stimulus package. We believe that more
stimulus will likely be needed in the future.

This report is based on a review of the preliminary draft of the S.3548 bill, and we anticipate sending a more
detailed summary after review of the final bill.
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General Information and Disclaimers

This report has been prepared and issued by Piper Sandler & Co., a registered broker-dealer and a member of the Financial Industry Regulatory
Authority, Inc. The information contained in this report (except information regarding Piper Sandler & Co. and its affiliates) was obtained from
various sources that we believe to be reliable, but we do not guarantee its accuracy or completeness. Additional information is available upon
request. The information and opinions contained in this report speak only as of the date of this report and are subject to change without
notice. Contact information for Piper Sandler & Co. and the author of this report is available at www.PiperSandler.com

This report has been prepared and circulated for general information only and presents the author’s views of general market and economic
conditions and specific industries and/or sectors. This report is not intended to and does not provide a recommendation with respect to any
security. This report does not take into account the financial position or particular needs or investment objectives of any individual or
entity. The investment strategies, if any, discussed in this report may not be suitable for all investors. Investors must make their own
determinations of the appropriateness of an investment strategy and an investment in any particular securities based upon the legal, tax and
accounting considerations applicable to such investors and their own investment objective. Investors are cautioned that statements regarding
future prospects may not be realized and that past performance is not necessarily indicative of future performance.

This report does not constitute an offer, or a solicitation of an offer, to buy or sell any securities or other financial instruments, including any
securities mentioned in this report. Nothing in this report constitutes or should be construed to be accounting, tax, investment or legal advice.

Neither this report, nor any portion thereof, may be reproduced or redistributed by any person for any purpose without the written consent of
Piper Sandler & Co.

© 2020 Piper Sandler & Co. All rights reserved.
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