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Financial Strength Index 15 Quarter 2026

State Financial Strength Slows for Fourth Consecutive Quarter

Piper Sandler’s Financial Strength Index (FSI) continued its downtrend in Q1 2026 for the fourth consecutive quarter. The
50-state average fell to 102.20, dropping 0.43 points from the prior quarter and 0.43 points year over year. Although the
broader index remains in expansion territory, the data points to continued deceleration in state-level financial
performance. The Economic Strength Index (ESI), which excludes pension and fund balance metrics, also declined
modestly but remains firmly above neutral at 108.88. Most economic readings signal a slower pace of year-over-year
growth, although longer-term trends continue to point upward. State rating actions were positive but quiet, with only one
upgrade across the three major rating agencies during the quarter.

FSI Results for the First Quarter of 2026 Figure 1: Trend in Average State FSI v US Real Gross

. . . . Domestic Product
e The overall Financial Strength Index declined to its

lowest level since Q1 2021, with the current average
FSI standing at 102.20. The FSI continued to trend 108 15
lower for the fourth consecutive quarter (Figure 1).

o While state tax revenue improved slightly on a year- 106
over-year basis, home prices, the coincident index, 10
personal income, and GDP declined year over year, 104
driving financial strength lower for the quarter. 4

o 32 states showed a year-over-year decline in Q1, up 102 \ 5
from 28 in Q4 2025, but down from the 45 states «’\—'\\____/
observed a year prior. 100 Ve

e On a quarter-over-quarter basis, 44 states recorded a ¢ 0

decline in Q1, up from 43 in Q4 2025 and significantly 98
higher than Q2 2025, when only four states posted a

negative quarter-over-quarter change. 96 -5
e The top-ranked state recorded an FSI of 106.80, Mar21 Mar22 Mar23 Mar24 Mar25 Mar26
down 0.51 points from Q4 2025 and 0.38 points from Average FSl (Index, left)
e YOY% change in FSI (right)
Q1 2025. e Q0Q% change in FSI (right)
e Trading spreads remained stable, with an average <——YoY% change US real GDP (%, right) =
spread of 13 bps to AAA MMD versus 14 bps in the Annualized QoQ % chng US real GDP (%, right)

previous quarter.

o With oil prices spiking to four-year highs in recent
months as a result of the Middle East conflict, we
could see a one-time uptick in tax revenue in the
upcoming quarter for oil-sensitive states. As a result,
we expect a rebound in overall financial strength next
quarter.

Source: BEA, Piper Sandler
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Top Performing States

o New York, Nevada, Idaho, and New Mexico retained the top four positions in Q1 2026, while North Dakota advanced
two spots to claim fifth, displacing Utah from the top five (Figure 2).

o New York remained in first place. The state ranks in the top 10 for housing price index (+5.33% YoY, 6th), tax
revenue (+9.64% YoY, 7th), GDP (+2.95% YoY, 3rd), fund balance as a percentage of expenditures (54.19%, 3rd),
and pension funded ratio (96.29%, 7th).

¢ North Dakota’s ranking has steadily improved over the past several quarters, rising to fifth place. The state’s
performance reflects strong growth in the coincident index (+2.90% YoY, 5th), housing price index (+6.39% YoY, 1st),
and fund balance as a percentage of expenditures (92.15%, 1st).

Figure 2: State Financial Strength Index First Quarter 2026 Rankings
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Source: Piper Sandler

Trailing States

e Louisiana (48th), Alaska (49th), and Mississippi (50th) remained in the bottom tier of the FSI rankings.

o Louisiana’s weakness was reflected in its year-over-year tax revenue change (43rd), personal income growth (49th),
fund balance as a percentage of expenditures (48th), and GDP growth (43rd).

o While Alaska showed strength in fund balance as a percentage of expenditures (11th) and GDP growth (5th), lower
rankings in the coincident index (42nd), tax revenue (50th), housing price index (23rd), and pension funded ratio
(34th) pushed it to second from the bottom in the overall rankings.

e Mississippi’s FSI ended the quarter at 99.31, reflecting a 0.50 point increase year over year but a 0.37 point decline
quarter over quarter. The state’s ranking was weighed down by significant weaknesses in its pension funded ratio
(55.86%, 47th), fund balance as a percentage of expenditures (9.66%, 48th), and GDP growth (32nd).

Movement in FSI Scores and Rankings

o 18 of 50 states recorded year-over-year increases in FSI; however, only 6 of 50 states recorded quarter-over-quarter
gains.

e California posted the largest year-over-year gain (+4.88), followed by North Dakota (+3.70) and Oregon (+2.20)
(Figure 3).

e On the downside, Texas recorded the largest year-over-year decline (-3.77), followed by Montana (-3.52) and
Nebraska (-3.02).

o Alaska experienced the largest quarter-over-quarter gain (+1.14), followed by New Jersey (+0.22) and Ohio (+0.21).

e Hawaii posted the largest quarter-over-quarter decline (-2.70), followed by West Virginia (-1.71) and Montana (-
1.34).
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Figure 3: Year over Year Nominal Change in State Financial Strength Index Scores
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Source: Piper Sandler

o North Dakota’s solid increase in nominal FSI drove a sharp rise in rankings on a year-over-year basis, jumping 33
spots to 5th from 38th, followed by Connecticut, which climbed 24 spots to 15th from 39th. California was the third
largest mover, rising 24 spots to 26th from 50th (Figure 4).

e Montana recorded the largest year-over-year decline, falling 23 spots to 33rd from 10th, followed by Nebraska, which
also dropped 23 spots to 37th from 14th.

e On a quarter-over-quarter basis, Virginia showed the strongest improvement, leaping 9 spots to 14th from 23rd.
Vermont advanced 8 spots to 18th from 26th, and Tennessee gained 7 spots to 10th from 17th.

e Hawaii posted the largest quarter-over-quarter drop, falling 23 spots to 31st from 8th. West Virginia slipped 17 spots
to 28th from 11th, while Colorado declined 7 spots to 44th from 37th.

Figure 4: Year over Year Movement in State Rankings
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ESI Results for the Q1 2026

e Piper Sandler’s 50-state Economic Strength Index (ESI), which excludes fund balance and pension ratios from the
FSI calculation, fell 0.50 points quarter over quarter and 0.22 points year over year to 108.88, remaining well above
the neutral level of 100.

Figure 5: State Economic Strength Index First Quarter 2026 Rankings
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e All 50 states continued to record an ESI above 100, signaling expansion (Figure 5).

o While 20 states showed year-over-year improvement, only 9 states recorded quarter-over-quarter gains.

e The top state’s score was 0.31 points higher than the leader in Q1 2025, while the lowest-ranked state’s score
declined by 0.34 points. As a result, the spread between the top and bottom states widened by 0.65 points to 10.36
points.

o Nevada remained atop the ESI with a score of 114.88, up 0.31 points year over year, followed by New Mexico,
South Carolina, Utah, and Idaho in second through fifth.

e Oregon posted the largest year-over-year gain (+4.49), followed by Michigan (+2.06) and California (+1.97) (Figure

6).
Figure 6: Year over Year Nominal Change in State Economic Strength Index Scores
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Source: Piper Sandler

e Oregon recorded the largest year-over-year improvement in ESI rankings, jumping 36 spots to 10th from 46th a year
ago. California followed, climbing 19 spots to 8th from 27th, while Michigan rose 15 spots to 30th from 45th (Figure
7).

e On the other hand, Montana slumped 21 positions year over year to 32nd from 11th, while South Dakota dropped 18
spots to 39th from 21st, and Wyoming slid 17 spots to 46th from 29th.
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e On a quarter-over-quarter basis, Oregon led the largest gains, rising 11 spots to 10th from 21st, followed by Ohio (+9
to 27th from 36th) and California (+8 to 8th from 16th).

o Hawaii posted the largest quarter-over-quarter decline, falling 30 spots to 36th from 6th. Connecticut dropped 9
spots to 24th from 15th, while South Dakota fell 8 spots to 39th from 31st.

Figure 7: Year to Year Movement in State ESI Rankings
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Trends in the Components of FSI and ESI

e The leading indicator in the FSI/ESI, the Philadelphia Federal Reserve’s Coincident Index, posted a 1.45% year-over-
year increase in the first quarter of 2026. Coincident indices for 46 states recorded year-over-year gains, while 4
states experienced declines.

¢ Nevada posted the largest year-over-year gain at 3.45%, followed by Ohio at 3.23% and California at 3.23% (Figure
8).

e Atthe other end of the scale, West Virginia recorded the largest year-over-year decline in the Coincident Index at -
3.42%, followed by Montana with a -1.51% decrease.

Figure 8: Year over Year % Change in Coincident Index by State (ordered largest to smallest)
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The Federal Housing Finance Agency’s National House Price Index slowed for the seventh consecutive quarter,
posting a 2.34% year-over-year gain in Q4 2025, compared to a 2.92% growth rate in Q3 2025.

North Dakota led the housing index, with a year-over-year gain of 6.39%, followed by Delaware at 6.28% and lllinois
at 6.09% (Figure 9).

Florida experienced the largest decline in the housing price index, with a 2.73% year-over-year drop, followed by
Montana and Colorado with year-over-year declines of 1.89% and 1.52%, respectively.

Figure 9: Year over Year % Change in House Price Index by State (ordered largest to smallest)
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Source: Federal Housing Finance Agency, Piper Sandler
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The U.S. Bureau of Economic Analysis (BEA) report on state GDP indicates continued deceleration, with year-over-
year growth for the period ending Q4 2025 at 1.80%, down from 2.60% for the period ending Q4 2024.

South Carolina recorded the strongest year-over-year gain in real GDP at 3.14%, followed by Florida at 3.07% and
New York at 2.95% (Figure 10).

All states demonstrated growth in real GDP for the period ending Q4 2025. However, North Dakota recorded the
smallest year-over-year increase at 0.29%.

Figure 10: Year over Year % Change in GDP by State (ordered largest to smallest)
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e BEA data also show that growth in State Personal Income continued to decelerate over the 12-month period ending
Q4 2025, posting a 4.87% annual gain, below the 5.30% gain recorded for the period ending Q4 2024. This marks the
tenth consecutive quarter of slowing growth in personal income.

e Hawaii led the country in personal income growth for the period, with a 6.85% year-over-year increase, followed by
South Dakota at 5.93% and North Carolina at 5.82% (Figure 11).

e All 50 states saw gains in personal income, with Maryland recording the smallest increase at 3.28%.

Figure 11: Year over Year % Change in Personal Income (ordered largest to smallest)
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Source: BEA, Piper Sandler

e According to U.S. Census Bureau data, State Tax Revenues rose by 4.03% year over year in Q4 2025. 39 states
recorded year-over-year revenue gains, while 11 experienced declines.

¢ Oregon continued to lead all states in revenue growth, with collections increasing 43.21% year over year, followed by
New Mexico at 13.19% and Connecticut at 12.26% (Figure 12).

e Oregon’s tax revenue spiked due to a pure base effect from the 2024 Kicker Rebate. Because Q1 2024 collections
were depressed by the record kicker credit, the year-over-year comparison in 2025 against that suppressed base
produced an outsized positive spike, which is not a sign of accelerating economic strength.

¢ Atthe other end of the scale, Alaska reported the largest decline in state tax revenues, falling 16.05% year over year.
North Dakota tied for the second-largest decline, with a 10.72% drop.

Figure 12: Year over Year % Change in Tax Collections (ordered largest to smallest)
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Source : Census Bureau, Piper Sandler

e There were no updates to Fund Balance Ratio data from the National Association of State Budget Officers or State
Pension data from the Center for Retirement Research at Boston College for the quarter, so both fund balance ratio
and pension funded ratio figures remain unchanged from the previous quarter.

Piper Sandler Fixed Income Strategy and Analytics | 7
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Rating Actions and Credit Spread Movement

e There was only one credit rating upgrade during the quarter, with no other material rating movements. On March 12,
2026, Fitch upgraded the State of Oklahoma’s rating to AA+ from AA. The upgrade reflected the state’s stronger
commitment and capacity to rebuild and sustain reserves through economic cycles, improving its financial flexibility
and resilience to volatility.

e State credit spreads remained stable and tightened modestly, with the average fluctuating narrowly between 12.50
and 13.50 bps and the median tightening from 14.00 bps in January to 13.50 bps in February and March (Figure 13).

Figure 13: Median and Average State 10 Year Spread to MMD AAA Scale
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e New York’s spread narrowed by 10 bps YoY, while California and Ohio tightened by 8 bps, supported by continued
strong demand for tax-exempt investments. In contrast, Maryland’s spread widened by 3 bps on increased concern
about losing its AAA rating from S&P following the downgrade from Moody’s (Figure 14).

Figure 14: Year over Year Change in State 10 Year Spreads to MMD AAA Scale
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Financial Strength Index — Predictive

Piper Sandler’s Financial Strength Index — Predictive (FSIP) utilizes each state’s Financial Strength Index (FSI) and its
trading spread to forecast potential credit rating changes. A significant disparity between the FSI-P and a state’s current
rating, known as the rating spread, may signal the possibility of an upgrade or downgrade.

In general, the majority of states have improved based on changes in FSIP, with New York showing the largest
improvement, followed by lllinois and California (Figure 15). QOil prices could have a major impact on tax revenue in the

coming quarters for oil-sensitive states.
Figure 15: FSIP QoQ Change
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PSC Positive Watch:

e California remains the strongest positive watch candidate based on the latest FSIP results. The state is currently
rated in the Aa2/AA- range, while FSIP suggests a much stronger AAA profile. Both the most recent quarter and
trailing four-quarter trend improved, supporting the view that California’s current financial and economic profile
remains stronger than the assigned rating.

e Pennsylvania continues to trend favorably despite a more stable recent trend. FSIP suggests an AA1/AA2 range
versus the current Aa2/A+ rating profile, indicating the state may still have room for further credit improvement.
Continued stability in financial metrics and budget flexibility would support the positive watch view.

e Connecticut remains on positive watch as FSIP continues to point toward the AA1 range versus its current rating
Aa2/AA- profile. The state showed improvement in both the most recent quarter and trailing four-quarter trend, which
is important given its historical pension and fixed-cost pressures. Stronger revenue and improving financial indicators
should continue to support further credit improvement.

e Kansas shows continued positive momentum, with FSIP suggesting an AA1/AA2 range versus the current lower
assigned rating Aa2/AA- profile. While the most recent quarter was stable, the trailing four-quarter trend improved,
suggesting the state’s credit profile has strengthened over time. Continued improvement in reserves, revenue stability,
and budget flexibility would further support a positive rating view.

o New York remains a positive watch candidate, even though the FSIP gap is smaller than other states. The state is
currently rated in the Aa1/AA+ range, while FSIP suggests a stronger AAA/AA1 profile. Both the most recent quarter
and trailing four-quarter trend improved, and prior metrics showed strong financial strength, solid fund balance,
favorable economic indicators, and tight 10-year GO spreads.

Figure 16: The FSIP scores for California, Pennsylvania, Connecticut, Kansas, and New York continued to outperform
their current assigned ratings.
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PSC Negative Watch:

¢ Indiana remains a negative watch candidate due to the gap between its current Aaa/AAA rating and FSIP’s AA1
expectation. While the recent trend is stable, the sharp decline in tax revenue and weaker economic positioning
remain concerns. The current top-tier rating may become harder to support if revenue weakness or slower growth
continues.

o Nebraska continues to perform negatively despite its strong current rating profile. The state is currently rated in the
Aaa/AAA range, while FSIP suggests an AA1/AA2 range. Although the trend is stable, weaker financial indicators,
including pressure on fund balance and softer tax revenue trends, create concern around the sustainability of its
current rating.

¢ lowa is another AAA-rated state where FSIP continues to suggest an AA1 range, one notch below its current rating.
The trailing four-quarter trend has improved, which reduces near-term concern, but the latest quarter FSIP result still
points to weaker economic performance relative to its current assigned rating.

e Texas remains a potential negative watch candidate, with FSIP suggesting an AA1 range versus its current Aaa/AAA
assignment. The signal is lower conviction because recent trends have improved and the broader credit profile
remains strong, but weaker economic performance and fund balance pressure should be monitored closely.

e Washington stands as a moderate negative watch candidate, with AA1 FSIP suggesting a weaker profile than its
current assigned Aaa/AA+ rating. The gap is smaller than other negative watch names, but the trailing four-quarter
trend has weakened. Investors should pay closer attention if revenue growth, reserves, or economic performance
continue to soften.

Figure 17: Although Indiana, Nebraska, lowa, Texas, and Washington are mostly rated AAA, their financials and
spreads do not align with their assigned ratings, according to the FSIP scores.
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Appendix

Financial Strength Heat Map As of 3/31/2026

>107.6 = Strong >93.6 = Stable <91.6 = Weak

Source: Piper Sandler
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Northeast

Historical Spreads, 10Yr Exempt Basis Point Spread to AAA MMD
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Financials
Financial | Economic
State G.O. | Strength | Strength | 3yr FSI Tax

State Spread* Index Index Trend | Revenue | Pension
cT 10 102.80 109.02 /™" 123% 59.5%
DE 0 103.06 108.72 ~ ™ 41%  87.1%
ME 14 104.00 109.40 ~~ " 31%  96.5%
MD 7 99.79 108.07 " ™ 93%  73.8%
MA 8 10252 11025 Vv~ 47%  65.8%
NH 10 101.03 10869 ~ ™~ -17% 68.6%
NJ 33 101.06 109.65 -~~~ 65%  55.1%
NY 0 106.80 11034 " 96%  96.3%
PA 15 101.41 10842 -~ 41%  67.2%
RI 18 101.94 109.86 ~~"" 59%  66.6%
VT 8 102.68 110.36 —~~"— 86%  657%

Fund
Balance

20.1%
42.2%
21.5%

8.9%
25.0%
12.2%
14.4%
54.2%
21.7%

10.4%
22.3%

State G.O. Basis Point Spread to 10yr MMD

Economic Credit
Rating
Personal (Moody's/
Income S&P/Fitch)
3.7% -0.7% 2.4% 4.4% Aa2/AA-IAA AA1 15
6.3% -1.3% 2.3% 5.6%  Aaa/AAA/AAA AAA 12
4.1% 1.7% 0.6% 4.7% Aa1/AA/AA+ AA1 7
0.6% 0.2% 0.7% 3.3%  Aa1/AAAAAA  AAA/AA1 45
2.1% 1.7% 2.4% 4.4%  Aal/AA+/AA+ AA1 22
3.5% 2.3% 2.1% 5.0%  Aal/AA+/AA+ AA1 40
5.1% 1.8% 1.8% 4.4% Aa3/A+/A+ AA3 38
5.3% 0.6% 2.9% 4.6%  Aal/AA+/AA+  AAAAA1 1
4.0% 1.4% 1.9% 4.9% Aa2/A+/AA AAT/AA2 34
4.0% 1.4% 1.1% 5.0% Aa2/AA/AA+ AAT/AA2 30
3.4% 2.2% 1.4% 4.0%  Aal/AA+/AA+ AA1 18

Sources: Philadelphia Fed, FHFA, US Census Bureau, NASBO, Boston College Center for Retirement Research, MMD, TM3, BEA, Moody's, S&P, Fitch, Piper Sandler
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Midwest
Historical Spreads, 10Yr Exempt Basis Point Spread to AAA MMD
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State G.O. Basis Point Spread to 10yr MMD

Jata as of: 3/31/2026

Financials Economic Credit
10-year Financial Economic ating

State G.O. Strength Strength Tax Fund OFHEO | Coincident Personal (Moody's/

State Spread* Index Index Revenue Pension Balance Income S&P/Fitch)
1A 14 100.80 104.82 -~ 7.1% 90.3% 33.5% 3.7% 2.2% 1.2% 4.7% Aaa/AANAAA AA1 42
L 56 100.78 109.66 v 82% 45.9% 9.9% 6.1% 0.8% 1.6% 4.4% A2/A-IA- A3 43
IN 15 101.03 107.56 ~ ™ -32% 78.9% 11.0% 2.8% 2.0% 2.5% 4.2% Aaa/AANAAA AA1 39
Ml 15 99.76 10821 ¥V ™ 64% 72.2% 19.8% 5.5% 2.1% 1.2% 4.4% Aa1/ANAA+ AA1/AA2 47
MN 5 99.77 106.85 -\~  16% 86.3% 21.0% 3.2% 0.3% 1.6% 4.5% Aaa/AAANAAA  AAA/AA1 46
MO 6 102.03 10801 -~ 0.9% 81.8% 37.4% 4.3% 2.2% 1.3% 4.5% Aaa/AAANAAA  AAA/AAT 29
ND 17 104.44 106.83 -~ -10.7% 69.7% 92.2% 6.4% 2.9% 0.3% 5.1% Aa1/AA+/NR AA1/AA2 5
NE 15 101.13 10741 /" 36% 99.9% 30.5% 2.1% 1.8% 1.4% 5.0% Aaa/AAANR AA1/AA2 37
OH 6 100.89 10865 -  6.8% 80.0% 16.3% 4.7% 3.2% 1.7% 4.5% Aaa/AANAAA AA1 41
SD 9 102.68 10754 -~ -11% 100.0% 20.2% 2.8% 0.2% 1.4% 5.9% Aaa/AAA/AAA  AAA/AA1T 17
Wi 8 102.41 107.07 —~—"— 22% 98.1% 30.7% 5.7% 0.9% 1.5% 4.4% Aal/AA+HAA+ AAA/AA1 24

Sources: Philadelphia Fed, FHFA, US Census Bureau, NASBO, Boston College Center for Retirement Research, MMD, TM3, BEA, Moody’s, S&P, Fitch, Piper Sandler
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Southwest
Historical Spreads, 10Yr Exempt Basis Point Spread to AAA MMD
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State G.O. Basis Point Spread to 10yr MMD

Data as of: 3/31/2026

Financials Economic
10-year Financial | Economic Rating
State G.O. Strength Strength Fund Coincident Personal (Moody's/

Spread* Index Index rend Pension | Balance Index Income S&P)
AR 21 102.27 108.02 " 25% 84.4% 32.2% 4.1% 1.6% 2.2% 5.0% Aa1/AA+INR  AAT/AA2 25
AZ 22 102.96 109.96 - "~ 4.0% 72.4% 24.4% 0.4% 2.3% 2.0% 4.3% Aa1/AANR AA2 13
(ele] 22 100.69 10851 ~/ "~ 11.8% 67.8% 12.7% -1.5% 2.6% 2.1% 4.7% Aa1/AA/NR AA2 44
KS 17 102.13 106.83 v -0.3% 74.0% 46.8% 4.1% 1.4% 2.0% 5.8% Aa2/AA-IAA AA1/AA2 27
NM 19 104.63 113.82 ~" 13.2% 66.0% 25.2% 0.9% 1.2% 1.5% 5.6% Aa1/AAINR AA1/AA2 4
OK 20 102.57 107.44 ~ 5 24% 85.3% 44.1% 3.0% 0.1% 1.5% 5.3% Aa1/AA+/AA+ AA1/AA2 20
> 13 102.57 110.86 -~~~ 35% 80.0% 35.4% -0.8% 2.6% 2.5% 5.0%  Aaa/AAA/AAA AA1 20
Ut 0 103.56 111.07 - 3.9% 94.0% 15.1% 0.7% 2.1% 2.8% 5.0%  AaalAAA/AAA AAA 8

Sources: Philadelphia Fed, FHFA, US Census Bureau, NASBO, Boston College Center for Retirement Research, MMD, TM3, BEA, Moody's, S&P, Fitch, Piper Sandler
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Southeast

Historical Spreads, 10Yr Exempt Basis Point Spread to AAA MMD
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ata as of: 3/31/2026

Financials
Financial | Economic
State G.O. Strength Strength | 3yr FSI Tax

State Spread* Index Index Trend Revenue Pension
AL 15 101.73 10940 ~ -~ 6.8% 65.2%
FL 7 10259 11010~~~  0.4% 80.7%
GA 0 103.31 109.44 .~~~  3.3% 77.6%
KY 25 101.14 107.83 7~ 1.1% 51.9%
LA 12 99.60 10566 T 28%  77.8%
MS 22 99.31 10803 -~/ 71% 55.9%
NC 0 102.47 11045 -~/ — 3.9% 88.2%
sc 5 104.04 11156 -~~~ 1.3% 60.7%
™ 0 103.16 11082 -~ -  77% 97.2%
VA 0 102.81 11020 -~ 10.8% 82.6%
wv 24 102.07 105.38 """  6.9% 91.3%

State G.O. Basis Point Spread to 10yr MMD

Economic
Rating

Fund Coincident Personal (Moody's/
Balance Index Income S&P/Fitch)

34.6% 2.5% 2.5% 2.0% 4.8% Aa1/AA/AA+  AA1/AA2 32
34.2% -2.7% 1.5% 3.1% 5.1% Aaa/AAA/AAA  AAAJAAT 19
40.4% -0.2% 2.6% 1.9% 4.9% Aaa/AAA/AAA AAA 9
33.6% 2.3% 2.8% 1.0% 4.6% Aa2/A+/AA AA2 36
9.4% 2.6% 1.0% 1.1% 3.8% Aa2/AAAA- AA1 48
9.7% 3.8% 1.4% 1.6% 5.1% Aa2/AA/AA AA2 50
14.4% 0.9% 2.7% 2.7% 5.8% Aaa/AAA/AAA AAA 23
47.8% 1.9% 1.2% 3.1% 5.7% Aaa/AA+/AAA  AAA/AAT 6
19.7% 0.4% 2.3% 2.1% 5.2% Aaa/AAA/AAA AAA 10
13.0% 3.2% 1.3% 1.7% 4.6% Aaa/AAA/AAA AAA 14
52.8% -1.5% -3.4% 0.5% 4.4% Aa2/AA-IAA AA2 28

Sources: Philadelphia Fed, FHFA, US Census Bureau, NASBO, Boston College Center for Retirement Research, MMD, TM3, BEA, Moody’s, S&P, Fitch, Piper Sandler
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Far West
Historical Spreads, 10Yr Exempt Basis Point Spread to AAA MMD
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State G.O. Basis Point Spread to 10yr MMD

ata as of: 3/31/2026

Financials Economic Credit
Financial Economic Rating

State G.O. Strength Strength Tax Fund Coincident Personal (Moody's/ Rating

State Spread* Index Index Revenue | Pension | Balance Index Income S&P/Fitch) (FSI-P)
AK 24 99.42 10452 - -16.0% 71.2% 37.9% 2.9% 0.5% 2.8% 4.8% Aa2/AAIAA- AA2 49
CA 0 102.21 110.78 V™S 12.3% 73.3% 30.4% -0.8% 3.2% 2.5% 5.5% Aa2/AA-IAA AAA 26
HI 18 101.73 107.99 V7T 41% 63.0% 33.0% -0.4% 1.0% 2.5% 6.9% Aa2/AA+/AA AA1/AA2 31
ID 18 105.28 110.87 e 2.9% 85.4% 48.5% -1.1% 3.0% 2.0% 5.5%  Aaa/AA+/AAA  AA1/AA2 3
MT 17 101.42 108.04 ~" "~ 3.8% 75.1% 34.8% -1.9% -1.5% 2.2% 5.2% Aa1/NR/AA+  AA1/AA2 33
NV 12 106.27 11488 V7 42% 75.6% 36.2% 0.1% 3.5% 1.7% 5.3%  Aal/AA+/AA+ AA1 2
OR 7 101.40 11039 -~ L- 43.2% 72.4% 29.0% 0.5% 1.6% 1.0% 41%  Aa1/AA+H/AA+ AA1 35
WA 10 102.80 109.40 V" ~— 3.8% 99.1% 7.6% 2.1% 1.2% 2.2% 5.5%  AaalAA+/AA+ AA1 16
WY 14 103.15 106.39 -~ -4.0% 79.8% 87.7% 2.2% 0.6% 0.5% 4.1% NR/AA+/NR AA1 11

Sources: Philadelphia Fed, FHFA, US Census Bureau, NASBO, Boston College Center for Retirement Research, MMD, TM3, BEA, Moody's, S&P, Fitch, Piper Sandler
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FSI Data by State (alphabetical order by state abbreviation)

As of: 3/31/2026
Financials Economic

10-year | Financial | Economic Fund Balance Coincident Personal Rating
State G.O. | Strength | Strength | Tax Revenue Pension (% of OFHEO HPI Index GDP Income (Moodys/
State Spread* Index Index (% Change) | (% Funded) |Expenditures)| (% Change) | (%Change) | (% Change) | (% Change) S&P/Fitch)
AL 15 101.73 109.40 6.8% 65.2% 34.6% 2.5% 2.5% 2.0% 4.8% Aa1/AAAA+  AA1/AA2 32
AK 24 99.42 104.52 -16.0% 71.2% 37.9% 2.9% 0.5% 2.8% 4.8% Aa2/ANAA- AA2 49
AZ 22 102.96 109.96 4.0% 72.4% 24.4% 0.4% 2.3% 2.0% 4.3% Aa1/AA/NR AA2 13
AR 21 102.27 108.02 2.5% 84.4% 32.2% 4.1% 1.6% 2.2% 5.0% Aa1/AA+/NR  AA1/AA2 25
CA 0 102.21 110.78 12.3% 73.3% 30.4% -0.8% 3.2% 2.5% 5.5% Aa2/AA-IAA AAA 26
Cco 22 100.69 108.51 11.8% 67.8% 12.7% -1.5% 2.6% 2.1% 4.7% Aa1/AA/NR AA2 44
CT 10 102.80 109.02 12.3% 59.5% 20.1% 3.7% -0.7% 2.4% 4.4% Aa2/AA-IAA AA1 15
DE 0 103.06 108.72 41% 87.1% 42.2% 6.3% -1.3% 2.3% 5.6% Aaa/AAA/AAA AAA 12
FL 7 102.59 110.10 0.4% 80.7% 34.2% -2.7% 1.5% 3.1% 5.1% Aaa/AAA/AAA  AAA/AA1 19
GA 0 103.31 109.44 3.3% 77.6% 40.4% -0.2% 2.6% 1.9% 4.9% Aaa/AAA/AAA AAA 9
HI 18 101.73 107.99 -4.1% 63.0% 33.0% -0.4% 1.0% 2.5% 6.9% Aa2/AA+/AA  AA1/AA2 31
ID 18 105.28 110.87 -2.9% 85.4% 48.5% -1.1% 3.0% 2.0% 5.5% Aaa/AA+/AAA  AAT/AA2 3
L 56 100.78 109.66 8.2% 45.9% 9.9% 6.1% 0.8% 1.6% 4.4% A2/A-IA- A3 43
IN 15 101.03 107.56 -3.2% 78.9% 11.0% 2.8% 2.0% 2.5% 4.2% Aaa/AAA/AAA AA1 39
1A 14 100.80 104.82 -71% 90.3% 33.5% 3.7% 2.2% 1.2% 4.7% Aaa/AAA/AAA AA1 42
KS 17 102.13 106.83 -0.3% 74.0% 46.8% 41% 1.4% 2.0% 5.8% Aa2/AA-/AA  AAT/AA2 27
KY 25 101.14 107.83 1.1% 51.9% 33.6% 2.3% 2.8% 1.0% 4.6% Aa2/A+/AA AA2 36
LA 12 99.60 105.66 -2.8% 77.8% 9.4% 2.6% 1.0% 1.1% 3.8% Aa2/AA/AA- AA1 48
ME 14 104.00 109.40 3.1% 96.5% 21.5% 4.1% 1.7% 0.6% 4.7% Aa1/AA/AA+ AA1 7
MD 7 99.79 108.07 9.3% 73.8% 8.9% 0.6% 0.2% 0.7% 3.3% Aa1/AAA/AAA  AAANAA1 45
MA 8 102.52 110.25 4.7% 65.8% 25.0% 2.1% 1.7% 2.4% 4.4% Aa1/AA+AA+ AA1 22
Mi 15 99.76 108.21 6.4% 72.2% 19.8% 5.5% 2.1% 1.2% 4.4% Aa1/AA/AA+  AA1/AA2 47
MN 5 99.77 106.85 1.6% 86.3% 21.0% 3.2% 0.3% 1.6% 4.5% Aaa/AAA/AAA  AANAA1 46
MS 22 99.31 108.03 71% 55.9% 9.7% 3.8% 1.4% 1.6% 5.1% Aa2/AA/AA AA2 50
MO 6 102.03 108.01 0.9% 81.8% 37.4% 4.3% 2.2% 1.3% 4.5% Aaa/AAA/AAA  AANAA1 29
MT 17 101.42 108.04 3.8% 75.1% 34.8% -1.9% -1.5% 2.2% 5.2% Aa1/NR/AA+  AAT/AA2 33
NE 15 101.13 107.41 3.6% 99.9% 30.5% 2.1% 1.8% 1.4% 5.0% Aaa/AAAINR  AAT/AA2 37
NV 12 106.27 114.88 4.2% 75.6% 36.2% 0.1% 3.5% 1.7% 5.3% Aa1/AA+/AA+ AA1 2
NH 10 101.03 108.69 -1.7% 68.6% 12.2% 3.5% 2.3% 2.1% 5.0% Aa1/AA+/AA+ AA1 40
NJ 33 101.06 109.65 6.5% 55.1% 14.4% 5.1% 1.8% 1.8% 4.4% Aa3/A+/A+ AA3 38
NM 19 104.63 113.82 13.2% 66.0% 25.2% 0.9% 1.2% 1.5% 5.6% Aa1/AANR AA1/AA2
NY 0 106.80 110.34 9.6% 96.3% 54.2% 5.3% 0.6% 2.9% 4.6% Aa1/AA+/AA+  AAA/AA1 1
NC 0 102.47 110.45 3.9% 88.2% 14.4% 0.9% 2.7% 2.7% 5.8% Aaa/AAA/AAA AAA 23
ND 17 104.44 106.83 -10.7% 69.7% 92.2% 6.4% 2.9% 0.3% 5.1% Aa1/AA+/INR  AA1T/AA2 5
OH 6 100.89 108.65 6.8% 80.0% 16.3% 4.7% 3.2% 1.7% 4.5% Aaa/AAA/AAA AA1 41
OK 20 102.57 107.44 2.4% 85.3% 44.1% 3.0% 0.1% 1.5% 5.3% Aa1/AA+AA+  AAT/AA2 20
OR 7 101.40 110.39 43.2% 72.4% 29.0% 0.5% 1.6% 1.0% 41% Aa1/AA+/AA+ AA1 35
PA 15 101.41 108.42 41% 67.2% 21.7% 4.0% 1.4% 1.9% 4.9% Aa2/A+/AA AA1/AA2 34
RI 18 101.94 109.86 5.9% 66.6% 10.4% 4.0% 1.4% 1.1% 5.0% Aa2/ANAA+  AA1T/AA2 30
SC 5 104.04 111.56 1.3% 60.7% 47.8% 1.9% 1.2% 3.1% 5.7% Aaa/AA+/AAA  AAA/AAT 6
SD 9 102.68 107.54 -1.1% 100.0% 20.2% 2.8% 0.2% 1.4% 5.9% Aaa/AAA/AAA  AAA/AAT 17
™ 0 103.16 110.82 7.7% 97.2% 19.7% 0.4% 2.3% 21% 5.2% Aaa/AAA/AAA AAA 10
™ 13 102.57 110.86 3.5% 80.0% 35.4% -0.8% 2.6% 2.5% 5.0% Aaa/AAA/AAA AA1 20
uTt 0 103.56 111.07 3.9% 94.0% 15.1% 0.7% 21% 2.8% 5.0% Aaa/AAA/AAA AAA 8
VT 8 102.68 110.36 8.6% 65.7% 22.3% 3.4% 2.2% 1.4% 4.0% Aa1/AA+/AA+ AA1 18
VA 0 102.81 110.20 10.8% 82.6% 13.0% 3.2% 1.3% 1.7% 4.6% Aaa/AAA/AAA AAA 14
WA 10 102.80 109.40 3.8% 99.1% 7.6% 2.1% 1.2% 2.2% 5.5% Aaa/AA+/AA+ AA1 16
A% 24 102.07 105.38 6.9% 91.3% 52.8% -1.5% -3.4% 0.5% 4.4% Aa2/AA-IAA AA2 28
Wi 8 102.41 107.07 2.2% 98.1% 30.7% 5.7% 0.9% 1.5% 4.4% Aa1/AA+/AA+  AAANAA1 24
WY 14 103.15 106.39 -4.0% 79.8% 87.7% 2.2% 0.6% 0.5% 4.1% NR/AA+/NR AA1 11
Source: MVD PSC PSC USBSfe”:UUS BostoniColege NASBO FHFA Phily Fed BEA BEA "’b"dFyi;i:‘S&P/ PSC PSC

Sources: Philadelphia Fed, FHFA, US Census Bureau, NASBO, Boston College Center for Retirement Research, MMD, TM3, BEA, Moody's, S&P, Fitch, Piper Sandler
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Trends in State Financial Strenght Index Scores
Financial Strength Index Score FSI Rank Quarter over Quarter Change in FSI Score

2023 2024 2023 2024 2025 2022 2023 2024 2025 2026

Q1 @ Q@3 Q@ Q1 Q2 Q3 Q@ Q1 Q@ Q3 @ o Q3 Q4 Q2 Q3 Q4 Q@ @ Q@ Q@ Q@ @ Q@ @ Q Q Q Q4 Q1
118.0 111.1 9.45 280 -6.90 -841 -240 277 -084 -1.85 -1.05 1.82 -0.39 -2.44 1.14
108.9 34 16 0.13 258 -1.31 -430 -127 034 0.8 -1.02 015 279 015 -2.16 -0.70

2.30 -141 009 018 -1.16 -064 -0.12 -0.35 -0.35 0.30 -0.08 -1.55 -0.43

109.3 108.2 35 0.94 -250 -112 -1.15 -008 -239 -0.71 -0.79 -0.57 0.74 -0.39 057 -0.48
-2.92 127 239 -039 -122 -231 069 -1.81 -0.65 640 -0.04 -154 0.05

37 -1.34 -028 -154 -077 -006 -132 -0.66 -0.79 -0.50 2.18 027 -1.04 -0.59

1 154 040 -1.18 -139 -168 134 007 033 -047 293 140 -1.01 -1.20

110.3 108.7 5 -0.28 112 157 -1.69 -035 -161 -049 147 -041 1.77 -1.76 -2.16 -0.14
108.5 107.8 108.9 108.1 3 20 2.98 474 -065 107 -080 -350 -0.61 034 -021 1.04 -0.90 -1.17 -0.49
108.8 108.1 109.1 108.6 4 14 312 -034 -213 -072 103 -058 -256 -0.36 032 -021 -0.68 -0.42 -1.00 -0.35
-064 109 087 -128 -294 -150 128 -0.82 1.97 -205 3.19 -0.39 025 -2.70

060 238 -042 -1.17 -053 -372 056 -0.11 -029 -0.48 0.04 -0.39 -0.33 0.13

425 095 -0.88 -145 -038 -0.68 -049 074 029 -0.77 1.14 -2.07 1.10 -0.84

-094 024 078 012 -089 -053 -037 -0.36 036 056 099 -0.27 -0.55 -0.31

047 044 -140 -079 -158 -0.33 076 -023 -0.63 -0.28 0.28 -0.97 -0.15 -0.22

061 -056 056 -075 112 -046 -097 -0.77 028 -0.01 093 -1.17 -1.14 -0.41

038 034 050 -038 -1.71 -049 100 -0.72 -0.77 -0.15 029 0.1 -0.64 -0.36

283 -022 248 051 -240 -059 -002 012 -0.13 -001 1.14 -0.49 -0.34 -0.18

156 -274 241 -406 -180 074 -055 071 -0.61 -0.07 1.90 -1.34 -1.49 -0.36

040 -040 -005 024 -076 -160 -0.77 -0.16 -1.38 0.08 1.04 0.08 -1.47 -0.24

038 046 023 -1.12 -049 -088 1.04 -020 -0.52 -0.62 0.63 -0.62 -0.80 -0.39

185 -069 -211 -1.95 -087 -035 -148 -051 042 -041 362 -1.01 -048 -0.65

167 -062 271 -091 -039 -0.34 -623 -067 003 022 275 -0.88 -2.16 -0.46

118 -011 -069 -1.11 -018 -0.18 -310 -056 092 -0.59 -0.50 -0.56 0.45 -0.03

008 006 007 099 -1.00 018 -149 047 -025 -0.58 0.62 0.55 -0.29 -0.36

356 048 -7.00 -212 -090 -153 262 -089 108 -045 1.57 -1.18 -2.56 -1.34

107.9 107.7 172 -021 -1.04 -065 -021 -0.82 -218 -0.38 -0.01 -0.07 053 -0.31 -1.53 -0.44

ND 109.6 107.7 118 0.6 335 -070 -1.87 -094 -170 -0.76 -2.16 -1.37 154 -049 275 -0.11
NE 108.2 108.7 108.4 285 031 -234 -055 049 -030 -242 -141 120 -1.65 -0.65 052 -271 -0.17
NH 135 074 -052 1.18 -051 007 -1.07 -042 023 -0.65 -0.24 0.50 -1.67 -0.20
N -047 -113 145 -203 -051 -0.90 -027 -0.30 002 -0.35 1.87 -1.03 -0.62 0.22
NM 108.5 111.7 108.9 010 238 083 -059 324 -282 -152 -030 -226 -0.78 1.07 035 -020 -0.62
[\ 109.9 108.6 061 020 -049 216 -063 -220 208 034 -034 099 274 -1.33 -2.16 -0.16
NY
OH

gTRa8e

3lzFr8 5z

5§55

<4
m

M
MN
MO
MS
MT

107.8 107.7 -029 -205 192 -158 -036 032 -172 -057 042 015 1.30 -0.06 0.07 -0.51
0.89 -0.31 150 -0.18 057 -0.82 -4.41 0.00 -0.25 -0.28 1.45 -0.53 -0.35 0.21
OK 1.35 012 -051 -0.8 -1.08 -066 -218 008 -0.57 -040 255 -0.65 -1.47 -0.58
OR 108.6 110.5 109.8 215 -077 166 -1.87 190 -070 -1007 -0.16 028 -0.68 257 123 -1.71 0.12
PA -0.85 -063 197 -068 -032 -084 -1.11 -022 -0.10 -0.21 0.69 -0.30 -1.33 -0.50
RI -146 -053 169 -117 -074 -030 -1.02 065 0.07 -0.04 220 -0.89 -0.84 -0.68
SC 373 -034 -419 -0.82 105 -071 -145 004 -009 1.00 067 -0.77 -0.57 -0.53
sb -0.50 -050 -0.58 -0.16 -0.39 -0.53 -1.21 -0.33 -0.33 -0.23 1.26 -1.40 021 -0.97
™ 109.0 108.0 107.8 -060 -036 -010 -065 -104 -017 -420 -0.76 -0.15 -0.55 215 0.11 -1.17 -0.06
™ 109.1 111.6 111.0 3 144 -066 0.87 -0.41 2.51 -0.58 -8.22 -0.31 417 -0.32 0.08 -0.20 -3.37 -0.29
109.9 109.4 107.9 7 156 -025 -305 -1.81 -048 -155 -135 -090 -009 -0.46 0.06 0.12 -0.70 -1.00
VA -0.19 -0.02 -097 -052 -064 -051 -1.03 -0.79 148 -0.63 044 0.14 -185 -0.10
vT -048 -049 363 -1.13 -101 -138 -132 0.10 -0.27 003 166 -0.17 -0.72 -0.13
WA -1.94 -0.81 0.11 -055 -099 -060 -135 -0.10 036 0.00 0.10 -0.62 -0.39 -0.57
wi 109.3 0.47 0.14 175 -1.71 -067 -167 -225 -0.64 111 -0.77 0.87 -0.15 -0.41 -0.60
wv 109.6 111.0 108.8 pX73 0.72 139 -218 -125 -1.13 -589 0.30 206 071 267 -140 -1.08 -1.71
Wy 108.0 107.8 -0.10  0.99 0.03 112 -026 -309 -032 -090 1.04 -067 0.04 -0.30 -0.05 -0.36
Max 120.8 118.0 111.1 111.7 111.0 109.9 108.6 413 188 -280 -690 065 -0.72 -363 -030 -0.36 046 274 -1.33 -1.28 -0.51
Min -052 -022 095 099 -136 -0.71 -061 -051 -029 -065 209 055 -169 1.03
Median 0.37 0.01 -025 -057 -045 -088 -1.76 -040 0.16 -0.51 1.38 -0.38 -0.86 -0.59
Mean 046 -0.11 -0.09 -098 -069 -0.89 -149 -029 004 -0.34 1.33 -041 -0.92 -043
Spread 19.1 213 175 96 116|116 86 8.8 8.7 9.8 10.5 8.6 9.0 75

> 107.6 = Strong >93.6 = Stable >91.6 = Contracting EAICERNEETS Positive Negative

Sources: Piper Sandler
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Methodology Overview

Piper Sandler’s Financial Strength Index (FSI) is built with a supervised machine-learning framework—specifically,
XGBoost—to generate an optimal, forward-looking measure of each state’s economic and fiscal health. The model draws
on seven publicly available data series: The model uses seven different publicly available economic metrics to compose
the index:

Coincident Index — quarterly, Federal Reserve Bank of Philadelphia (current quarter)

Real Gross Domestic Product (GDP) — quarterly, U.S. Bureau of Economic Analysis (previous quarter)
Total Personal Income — quarterly, U.S. Bureau of Economic Analysis (previous quarter)

State Tax Revenues — quarterly, U.S. Census Bureau (previous quarter)

House Price Index — quarterly, Federal Housing Finance Agency (previous quarter)

Fund Balance Ratio — semi-annual, National Association of State Budget Officers

Pension Funding Ratio — annual, Center for Retirement Research at Boston College

For the five economic indicators (Coincident Index, house prices, tax revenue, GDP, and personal income), the model
analyzes percent changes over multiple horizons, quarter-to-quarter, year-over-year, and rolling 2-, 3-, and 5-year
periods, each rescaled to 100.

The two fiscal indicators are evaluated on both their current absolute levels (unindexed) and the same set of time series
changes (indexed). Including multiple horizons enables the algorithm to capture persistent improvement or deterioration in
each state’s fundamentals.

Model Training and Performance

Using municipal trading spread data from 2006 to the present, the model estimates how each variable and time horizon
contributes to future spreads (Figure A). The resulting specifications deliver an R-squared of 0.997 on the training set and
0.857 on the hold-out test set, evidence of strong explanatory power with minimal overfitting and meaningful predictive
accuracy on unseen data.

FSI Components QoQ YoY 2YR 3YR 5YR Ratio By Category
Coincident Index 6.50% 6.20% 6.79% 0.00% 35.65%
Tax Revenue 2.20% 2.40% 2.33% 2.07% 2.49% 0.00% 11.49%
GDP 1.70% 1.84% 1.77% 2.26% 2.48% 0.00% 10.05%
Personal Income 1.69% 1.65% 1.62% 1.85% 1.98% 0.00% 8.79%
Home Price Index 1.39% 1.40% 1.59% 1.78% 2.26% 0.00% 8.43%
Fund Balance / Expenditure 0.00% 1.74% 1.80% 1.67% 1.93% 3.89% 11.03%
Pension Funding Ratio 0.00% 1.94% 1.64% 2.13% 2.46% 6.39% 14.56%

By Horizon 15.24% 18.86% 17.26% 17.96% 20.40% 10.28%

Index Construction and Reference Level

The weightings used in the Financial Strength Index (FSI) are derived from the statistical output of the machine learning
model. Each economic and financial variable is assigned a category weight (shown in the far-right column of Figure A),
and each time horizon receives a corresponding time-period weight (shown in the bottom row). The FSI for each state is
calculated as the sum of all weighted metric scores, where each metric is multiplied by its respective time and category
weight. This results in a composite index value representing a state’s relative economic and financial strength.

Although the base level for each indexed input is normalized to 100, the inclusion of two non-indexed variables, the
pension funding ratio and fund balance ratio, alters the interpretation of the composite index. Indexed variables account
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for 89.7% of the total FSI weight, establishing a base reference score of 89.7, above which a state is considered to be in
an “expansion” phase and below which it is deemed to be “contracting.”

To incorporate the non-indexed variables meaningfully, we apply reference thresholds commonly used in the public
finance industry: a 70% pension funded ratio and a 10% fund balance ratio. Applying the model’'s weights to these
benchmark values adds 4.9 points to the base score, resulting in a final reference threshold of 94.6. States with FSI
scores above this level are interpreted as exhibiting broad economic and fiscal expansion.

We consider a state with a score above 94.6 as expanding,
while a state with a score below 94.6 is considered contracting

Index Range and Supplementary Measures

While the FSI is an unconstrained index, with no prescribed maximum or minimum, it is grounded in percent changes
across economic and financial factors, which imposes practical limits. Historically, FSI values have tended to range
between 115 on the high end and 75 on the low end.

In addition to the base FSI, this report includes two supplementary indices: the Economic Strength Index (ESI) and the
Financial Strength Index — Predictive (FSI-P).

The ESl is a sub-index derived from the five economic components of the FSI: the Coincident Index, House Price Index,
Real GDP, Personal Income, and State Tax Revenue. The weighted sum of these metrics is adjusted to exclude the
financial ratios (fund balance and pension funding), and the base level of the ESI is set to 100. An ES| above 100 reflects
economic expansion, while a score below 100 signals contraction.

The FSI-P, or Predictive Index, uses the same machine learning model described earlier to assess the importance of
each variable and time horizon in explaining general obligation (GO) bond credit spreads relative to MMD. FSI-P
applies a state's current economic and financial data to forecast its credit spread. The model has been cross validated
using data from 2005 to present, producing a strong average R? of 0.99 and a Root Mean Squared Error (RMSE) of
0.073, demonstrating robust predictive accuracy in estimating state level credit spreads.
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DISCLAIMER:

The material contained herein is not a product of any research department of Piper Sandler & Co. or any of its affiliates. Nothing herein constitutes a recommendation
of any security or regarding any issuer; nor is it intended to provide information sufficient to make an investment decision. The information provided is herein not
intended to be and should not be construed as a recommendation or "advice" within the meaning of Section 15B of the Securities Exchange Act of 1934.

The information contained in this communication has been compiled by Piper Sandler & Co. from sources believed to be reliable, but no representation or warranty,
express or implied, is made by Piper Sandler & Co., its affiliates or any other person as to its accuracy, completeness or correctness. All opinions and estimates
contained in this communication constitute Piper Sandler & Co.'s judgment as of the date of this communication, are subject to change without notice and are
provided in good faith but without legal responsibility. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original
capital may occur.

Nothing in this communication constitutes legal, accounting or tax advice or individually tailored investment advice. This material is prepared for general circulation
to clients and may have been prepared without regard to the individual financial circumstances and objectives of persons who receive it. The investments or services
contained in this communication may not be suitable for you and it is recommended that you consult an independent investment advisor if you are in doubt about
the suitability of such investments or services.

Every state in the U.S., and most countries throughout the world have their own laws regulating the types of securities and other investment products which may be
offered to their residents, as well as the process for doing so. As a result, any specific securities discussed in this communication may not be eligible for sale in some
jurisdictions. This communication is not, and under no circumstances should be construed as, a solicitation to act as securities broker or dealer in any jurisdiction by
any person or company that is not legally permitted to carry on the business of a securities broker or dealer in that jurisdiction.

In providing information contained herein to a municipal entity or obligated person, Piper Sandler (i) is not providing discretionary investment advice to any municipal
entity or obligated person recipient (ii) is not acting as an advisor to any municipal entity or obligated person and (iii) does not owe a fiduciary duty pursuant to Section
15B of the Exchange Act to any municipal entity or obligated person with respect to the information and material contained in this communication. Piper Sandler is
acting for its own interests, and any municipal entity or obligated person recipient of this information should discuss any information and material contained in this
communication with any and all internal or external advisors and experts that the municipal entity or obligated person deems appropriate before acting on this
information or material.

To the fullest extent permitted by law neither Piper Sandler & Co., nor any of its affiliates, nor any other person, accepts any liability whatsoever for any direct or
consequential loss arising from any use of this communication or the information contained herein. No matter contained in this document may be reproduced or
copied by any means without the prior consent of Piper Sandler & Co. Piper Sandler & Co. may buy from or sell to customers on a principal basis for its own account
or as an agent for another person in the securities or related derivatives that are the subject of this communication in reliance on Rule 206(3)-1, we will not obtain
client consent for each principal trade.

Piper Sandler & Co. has or may have proprietary positions in the securities or in related derivatives that are the subject of this communication. Piper Sandler & Co.
may have been manager or co-manager of a public offering of securities of the issuer within the past twelve months. Additional information is available upon request.

Piper Sandler outgoing and incoming e-mail is electronically archived and recorded and is subject to review, monitoring and/or disclosure to someone other than the
recipient. This e-mail may be considered an advertisement or solicitation for purposes of regulation of commercial electronic mail messages. If you do not wish to
receive commercial e-mail communications from Piper Sandler, visit: www.piperSandler.com/do_not_email to review the details and submit your request to be added
to the Piper Sandler "Do Not E-mail" directory. For additional disclosure information, see www.piperSandler.com/disclosures.

Piper Sandler Companies (NYSE: PIPR) is a leading investment bank driven to help clients Realize the Power of Partnership®. Securities brokerage and investment
banking services are offered in the U.S. through Piper Sandler & Co., member SIPC and NYSE; in the U.K. through Piper Sandler Ltd., authorized and regulated by
the U.K. Financial Conduct Authority; in the EU through Aviditi Capital Advisors Europe GmbH, a tied agent of AHP Capital Management GmbH, authorized and
regulated by BaFin; and in the Abu Dhabi Global Market through Piper Sandler MENA Ltd., authorized and regulated by the ADGM Financial Services Regulatory
Authority. Alternative asset management and fixed income advisory services are offered through separately registered advisory affiliates.

©2026. Since 1895. Piper Sandler Companies. 350 North 5th Street, Minneapolis, Minnesota 55401-5711
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